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Report of the
Management Board

The Management Board is pleased to present the set of financial statements of Swisscom Finance B.V.
(“the Company”) for the financial year ended 31 December 2024. The Company was incorporated on 5 March 2020
as a wholly owned subsidiary of Swisscom AG, Ittigen Bern (Switzerland). The Company is a a private company
with limited liability (besloten vennootschap met beperkte aansprakelijkheid) incorporated under laws of the
Netherlands with its seat in Rotterdam, the Netherlands, its registered office address at Beursplein 37, 3011AA
Rotterdam, the Netherlands.

The main purpose of the Company is to act as a finance company for Swisscom AG, raising funds in the inter-
national capital market to finance Swisscom AG’s activities and investment plan. The activity of the Company
is therefore determined in accordance with the business plan and overall strategy defined for Swisscom AG,
its debt maturity schedule and Swisscom AG’s financial policy. The Consolidated Financial Statements of Swisscom AG
can be consulted on www.swisscom.ch/investor.

Management Board

The Management Board of Swisscom Finance B.V. comprises the following members:
- Carmen Wafler

« Thomas Ackermann

 Edsel Ramon Steba

+ Anouk Nap-Verharen

Business activities during the year

In 2024, the Company issued new bonds in the amount of EUR 4.5 billion in connection with the acquisition of
Vodafone Italia by Swisscom AG. In March 2024, Swisscom AG has entered into binding agreements with Vodafone
Group Plcin relation to the acquisition of 100% of Vodafone Italia for EUR 8 billion on a debt and cash free basis with
the aim of merging it with Fastweb, Swisscom AG’s subsidiary in Italy. The transaction consideration was 100% cash
and was fully debt-financed. Closing of the transaction occurred on 31 December 2024. Swisscom AG financed part
of the purchase price with bonds in EUR issued by the Company. For this reason, the Company established in
May 2024 a EMTN program in the amount of EUR 10 billion and subsequently issued bonds in the international
capital market of EUR 4.5 billion in May and September 2024. The proceeds raised by the Company were initially
invested in demand deposits and were passed through to Swisscom AG as loans upon closing of the transaction on
31 December 2024. The interest on the loans to Swisscom AG will be the interest on the issued bonds plus a margin.
The issuance of bonds and loans to Swisscom AG increased the company’s assets and liabilities.

As per the end of 2024, all existing loan receivable contracts were with Swisscom AG only. The Company evaluated
the financial position of Swisscom AG and their ability to repay the notional and interest to the Company. As a result
of the assessment, as in the previous year, no impairment loss was recognised for the loans to Swisscom AG.

The Company made a net profit of CHF 3,611 thousand (prior year: CHF 217 thousand), which is mainly attribut-
able to the interest rate difference from financing activities. In 2024, net interest income amounted to CHF 4’896
thousand (prior year: CHF 446 thousand). Cash flow from operating activities increased to CHF 42’028 thousand
(prior year: CHF 462 thousand) primarily due to different interest payment maturities for financial assets and
financial liabilities.
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Risk Management

In the ordinary course of its business the Company is exposed to several financial risks. The Company’s overall
risk management program focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the Company’s financial performance. These include among others, currency risks, interest
rate risks, credit risks and liquidity risks. These risks are managed and monitored in accordance with the Swisscom
Group Treasury Policy, which describes objectives, responsibilities and management of treasury risks.

The main financial risks arising from the Company’s financial instruments are currency risk, interest rate risk and
liquidity risk. Additionally, there is a limited credit and counterparty default risk. Management of these risks is
performed in accordance with Swisscom AG Group financial risk management policy. The currency risk is mitigated
by means of raising the funds in the same currency as the corresponding financing provided to the borrowers.
Interest rates on bonds and loans are fixed. The interest rate risks of the Company are limited or close to zero,
because the assets and liabilities are naturally hedged given the bonds and loans have matching nominal
amounts and fixed interest rates. The maturity dates of the Company’s funding do match with maturity dates of
the corresponding loans provided by the Company to Swisscom AG. In addition, the timing of payment schedules
of the financial assets corresponds to that of the financial liabilities.

The operational activities of the Company are performed by a small team of experienced staff. In addition,
procedures for mitigating the risks relating to the operational activities are in place. Furthermore, the Company
participates in the Swisscom AG Internal Control System (ICS). The Swisscom AG ICS encompasses the following
internal control components: control environment, assessment of accounting risks, control activities, monitoring
controls, information and communication. The accounting unit of Swisscom AG, which reports to the CFO of
Swisscom AG, manages and monitors the ICS. The internal audit department of Swisscom AG periodically
reviews the functioning and effectiveness of the ICS. Significant shortcomings in the ICS identified during these
monitoring and review activities are reported together with the corrective measures in a status report to the
Audit & ESG Reporting Committee of Swisscom AG twice a year and to the Board of Directors of Swisscom AG on
an annual basis. Should the ICS risk assessment change significantly, the Chairman of the Audit & ESG Reporting
Committee of Swisscom AG is informed without delay. Corrective measures to remedy the shortcomings are
monitored by the accounting unit of Swisscom AG. The Audit & ESG Reporting Committee of Swisscom AG
assesses the performance and effectiveness of the ICS on the basis of the periodic reporting.

The Company has access to various resources within the Swisscom Group, e.g. the departments Group Compliance,
Accounting, Legal and Tax, in order to mitigate the identified risks. Furthermore, the Management Board has
access to a network of external legal and tax advisors in order to mitigate possible risks and uncertainties.

Future business developments and financing

The Management Board will maintain and update the existing EMTN program. The Company may issue further
bonds under the EMTN program in 2025 and thus also grant new loans to Swisscom AG. This will depend on the
financing requirements of Swisscom AG.

The financial result of the Company is expected to remain positive as a result of the interest margin and no
increase of credit risk is expected. The Management Board also expects net positive cash flow for the year ending
31 December 2025 as well as in the foreseeable future. There are no events after the reporting date that should
be taken into account for the financial statements.



Compliance and integrity

Acting with Integrity, Compliance and honesty is an essential prerequisite for the success of the Swisscom Group.
For this reason, compliance with national and international laws and regulations, internal rules and guidelines
and voluntary commitments is among the Company’s most important principles The focus of the Company’s
compliance organization is on preventing corruption, fraud, breaches of trust and money laundering and thereby
reducing the risk of unlawful actions. The Swisscom Group’s Code of Conduct is mandatory throughout the
Group, and thus also within the Company. It is the main tool for reinforcing awareness of good conduct, ethical
principles and an integrity culture among the employees and providing them assistance, as well as suitable con-
tacts in case of uncertainty. The full text of the Code of Conduct can be found on www.swisscom.ch. Next to the
Swisscom Group’s Code of Conduct, other Group policies and guidelines on specific compliance issues have been
implemented within the Company. Where laws and regulations have been violated, the Swisscom Group Whistle-
blower System is a reporting tool for taking appropriate actions where misconduct is proven.

Climate change

The Company’s exposure to climate change is mainly through potential impacts of climate change to the
Swisscom Group. Swisscom AG is committed to the environment and is today one of the most sustainable tele-
communications companies in the world. Swisscom AG is aiming for the net-zero target by 2035 in accordance
with the Science Based Targets initiative (SBTi). No significant direct impacts are expected for the Company’s
financial position. For more information on Swisscom AG’s sustainability see www.swisscom.ch/responsibility.
Based on the current CSRD legislation, which still needs to be implemented in the Dutch law, the Company
expects to apply the CSRD from 2025. Swisscom AG has taken measures to comply with the CSRD requirement
as a Group.

Events after the reporting date

No events have occurred since 31 December 2024 which would make the present financial position materially
different from that shown in the statement of financial position as of that date or which would require adjustment
to or disclosure in the financial statements.

Management representation

The members of the Management Board confirm that, to the best of their knowledge:

« thefinancial statements give a true and fair view, in all material respects, of the assets, the liabilities, the financial
position and profit and loss of the Company;

- theannual report gives a true and fair view, in all material respects, of the Company as per 31 December 2024
and the business activities during 2024; and

« the annual report describes the material risks that the Company is facing.

6 February 2025

The members of the Management Board,

Carmen Wafler Thomas Ackermann Edson Ramon Steba Anouk Nap-Verharen
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Report of the
Supervisory Board

The Supervisory Board of Swisscom Finance B.V. comprises the following members:
+ Peter Burkhalter
« Stefan Zahler

The Supervisory Board met in April 2024. During this meeting the Management Board presented the business
results for the year 2023. The Supervisory Board approved the financial statements 2023 and appointed
PricewaterhouseCoopers Accountants N.V., Amsterdam as the Company’s independent auditor for the year 2024.

In the reporting period, the Company did issue new bonds in the amount of EUR 4.5 billion in connection with
the acquisition of Vodafone Italia by Swisscom AG. Closing of the transaction occurred on 31 December 2024.
For this reason, the Supervisory Board approved in May 2024 the establishment of a EMTN program in the amount
of EUR 10 billion. The bonds raised in April and September 2024 by the Company were initially invested in demand
deposits and were passed through to Swisscom AG as loans upon closing of the Vodafone Italia transaction on
31 December 2024. The interest on the loans to Swisscom AG will be the interest on the issued bonds plus a
margin. In 2025, new financings are expected and investments will continue in 2025.

The Company’s Supervisory Board is unbalanced since less than 30% of its members are female. The Company’s
Supervisory Board members have been appointed based on qualifications and availability, irrespective of gender.
In order to create more balance, the Boards will take these regulations into account to the extent possible with
respect to future appointments of Board members.

The financial statements for the financial year ended 31 December 2024 as presented by the Management Board
have been audited by PricewaterhouseCoopers Accountants N.V. The independent auditor’s report is included in
thisreport. The Supervisory Board has authorized the financial statements for the financial year ended 31 Decem-
ber 2024 of Swisscom Finance B.V. for issue by the Management Board on 6 February 2025 for approval of the
General Meeting of Shareholders. The Supervisory Board recommends that the General Meeting of Shareholders
adopts the financial statements 2024.

The Supervisory Board takes this opportunity to express its appreciation for the performance of the Management
Board during the financial year ended 31 December 2024.

6 February 2025
The members of the Supervisory Board,

Peter Burkhalter Stefan Zahler
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Statement of
comprehensive income

For the year ended 31 December

In CHF thousand Note 2024 2023

Income statement

Interest income 5 94,875 3,000
Interest expense 5 (89,979) (2,554)
Net interest income 4,896 446
Other income 667 91
Other expenses 7 (757) (64)
Foreign exchange gains and losses, net 43 (191)
Profit before income taxes 4,849 282
Income taxes 8 (1,238) (65)
Net profit 3,611 217

Comprehensive income

Net profit 3,611 217

Other comprehensive income - -

Total comprehensive income 3,611 217

Share of net profit and comprehensive income

Equity holders of Swisscom Finance BV. 3,611 217

Non-controlling interests - -

Total comprehensive income 3,611 217

The following notes form an integral part of these financial statements.



Statement of
financial position

(before profit appropriation)

In CHF thousand Note 31.12.2024 31.12.2023
Assets

Financial assets 1 4,666,928 459,910
Total non-current assets 4,666,928 459,910
Financial assets 1 33,733 368
Other assets 7,261 1
Cash and cash equivalents 2 9,452 2,572
Total current assets 50,446 2,941
Total assets 4,717,374 462,851

Liabilities and equity

Issued capital 3 105 105
Capital reserves 3 2,001 2,001
Retained earnings 3 903 686
Undivided result 3 3,611 217
Total equity 6,620 3,009
Financial liabilities 4 4,666,383 459,562
Total non-current liabilities 4,666,383 459,562
Financial liabilities 4 43,670 228
Income tax liabilities 8 660 14
Other liabilities 41 38
Total current liabilities 44,371 280
Total liabilities 4,710,754 459,842
Total liabilities and equity 4,717,374 462,851

The following notes form an integral part of these financial statements.
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Statement of cash flows

For the year ended 31 December

In CHF thousand Note 2024 2023
Profit before income taxes 4,849 282
Adjustments for:
Interest income 5 (94,875) (3,000)
Interest expense 5 89,979 2,554
Foreign exchange gains and losses, net (43) 191
(90) 27
Change in other assets (578) -
Change in other liabilities 3 (1)
Interest received 87,094 2,328
Interest paid (43,802) (1,802)
Income taxes paid (599) (90)
Cash flow generated from operations 42,028 462
Issuance of financial assets 1 (4,231,865) -
Cash flow from investing activities (4,231,865) -
Issuance of financial liabilities 4 4,389,549 -
Cash flow from financing activities 4,389,549 -
Net increase in cash and cash equivalents 199,712 462
Cash and cash equivalents at beginning of period 2,572 2,258
Effects of exchange rate changes on cash and cash equivalents (192,832) (148)
Cash and cash equivalents at end of period 9,452 2,572

The following notes form an integral part of these financial statements.



Statement of

changes in equity

Share Capital Retained Undivided Total
In CHF thousand capital reserves earnings result equity
Transaction with owners in their capacity as owners
Balance at 1 January 2023 105 2,001 417 269 2,792
Net profit - - - 217 217
Other comprehensive income - - - - =
Total comprehensive income - - - 217 217
Profit appropriation - - 269 (269) =
Balance at 31 December 2023 105 2,001 686 217 3,009
Net profit - - - 3,611 3,611
Other comprehensive income - - - - -
Total comprehensive income - - - 3,611 3,611
Profit appropriation - - 217 (217) =
Balance at 31 December 2024 105 2,001 903 3,611 6,620

11
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Notes to the
financial statements

General information

Swisscom Finance B.V. (hereafter “the Company”) is a financing company of Swisscom AG, Ittigen (Berne),
Switzerland. The Company was incorporated on 5 March 2020. Its principal activities consist of the issuance of
debt instruments and funding of the Swisscom Group. The Company has its registered office at Beursplein 37,
3011AA Rotterdam, the Netherlands, registered under number 77555104 with the Dutch trade register “Kamer
van Koophandel” and is a 100% subsidiary of Swisscom AG, which is also the ultimate parent of the Company.
The Company’s financial statements are included in the consolidated financial statements of Swisscom AG,
which are publicly available on www.swisscom.ch.

Basis of preparation

The financial statements have been prepared under the historical cost convention, unless a standard or inter-
pretation prescribes another measurement basis for a particular line item, in which case this is explicitly stated in
the accounting policies. In our opinion, the financial statements of Swisscom Finance B.V. (‘the Company’) give a
true and fair view of the financial position of the Company as at 31 December 2024, and of its result and its cash
flows for the year then ended in accordance with IFRS Accounting Standards as adopted by the European Union
(‘EU-IFRS’) and with Part 9 of Book 2 of the Dutch Civil Code. All IFRSs issued by the International Accounting Stand-
ards Board (hereafter “IASB”) adopted by the European Commission for use in the EU and effective at the time of
preparing these financial statements have been applied by the Company. The financial statements include the
financial year ended 31 December 2024. The functional and presentation currency of the Swisscom Group is Swiss
Franc (CHF). The Company decided in line with IAS 21 to use the same functional and presentation currency as the
Swisscom Group, which is CHF. All values are rounded to the nearest thousand except when indicated otherwise.

The Company has made an assessment of its ability to continue as a going concern and has concluded that there is
not a risk of going concern for a foreseeable future, at least 12 months from the date of authorisation for issue of
these financial statements. The Company’s ability to continue as a going concern is dependent on the development
of the financial performance of Swisscom AG, to which loans have been issued. The Company’s Management Board
evaluated the financial position of Swisscom AG and its ability to repay the notional and interest to the Company.
The Company has not identified events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. The Company will continue to monitor its solvency and liquidity position. Manage-
ment Board believes that there is no going concern risk as there isn’t a material uncertainty for the Company for the
next 12 months from the date of authorisation for issue of these financial statements.

IFRS, amendments to IFRS and Interpretations which are to be applied
for the first time in the financial year

In 2024, the following standards and amendments to standards were applicable to the Company for the first time:
- Amendments to IFRS 16: Lease liability in a sale and leaseback transaction

- Amendments to IAS 1: Classifying liabilities as current or non-current

- Amendments to IAS 7: Supplier finance arrangements

The new and amended standards and interpretations do not have a material impact on the results or financial
position of the Company.



Amendments to IFRS, whose application is not yet mandatory

The following amendments to IFRS published up to the end of 2024 are mandatory for annual periods beginning
on or after 1 January 2025:

Standard Name Effective from
IFRS 18 Presentation and Disclosure in Financial Statements 1January 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures 1January 2027
Amendments to IAS 21 Lack of exchangeability 1January 2025

IFRS 18 ‘Presentation and Disclosure in Financial Statements’ will replace IAS 1 ‘Presentation of Financial State-
ments’ and is to be applied retrospectively. The company expects to apply the new standard from the 2027
financial year and is currently assessing the effects, particularly with regard to the structure of the financial
statements. The company is also assessing the impact on the way in which the information is grouped in the
financial statements.

The other new or amended standards are not expected to have a material impact on the company’s financial
statements.

Accounting policies

The material principles on recognition and measurement outlined below were applied uniformly to all accounting
periods presented in these financial statements.

Financial instruments

Financial instruments are recognized as soon as the Company becomes a party to the contractual regulations of
the financial instrument. However, in the case of regular way purchase or sale, the settlement date is relevant for
the initial recognition and derecognition. This is the day on which the asset is delivered to or by the Company. In
general, financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company currently has a right to offset the recognized amounts and
intends to settle on a net basis. Transferred financial assets are derecognized in full if substantially all the risks
and rewards of ownership are transferred or if some of the risks and rewards of ownership are transferred
(risk sharing) and the acquirer has both the legal and the practical ability to sell the assets to a third party. If, in
cases where risk is shared, the acquirer is unable to sell the assets to a third party, the assets will continue to be
recognized to the extent the maximum risk retained. Financial liabilities are derecognized when the obligation
specified in the contract expires or if there is a substantial modification of the terms of the contract.

The Company has not yet made use of the option to designate financial instruments upon initial recognition as
at fair value through profit or loss. Financial assets include demand deposits and loans to Swisscom AG and interest
receivables. They are measured at fair value upon initial recognition and subsequently measured at amortized
cost. The fair values recognized in the statement of financial position are generally based on market prices of the
financial assets. If these are not available, the fair value is determined using standard valuation models based on
current market parameters.

13
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For the classification and measurement of demand deposits and loans to Swisscom AG, the respective business
model for managing the loans and whether the instruments have the characteristics of a standard loan, i.e.,
whether the cash flows are solely payments of principal and interest, is relevant. If the assets have these charac-
teristics and if the business model is to hold to collect the asset’s contractual cash flows, they are measured at
amortized cost. This is computed using the effective interest method. The calculation takes into account any
premium or discount on acquisition and includes transaction costs and fees that are an integral part of the effective
interest rate. The Company follows an expected credit losses approach for measuring impairment. The loss
allowance is determined at an amount equal to the lifetime expected credit losses if the credit risk on that finan-
cial instrument has increased significantly since initial recognition. Otherwise, the loss allowance is calculated at
an amount equal to twelve-month expected credit losses. In this case, losses incurred later than twelve months
after the reporting date would therefore not be considered. When a loss allowance for expected credit losses is
being determined, the historical probability of default supplemented by the relevant future parameters for the
credit risk is used as the basis for the calculation. For all loans to Swisscom AG, publicly available market data
related to the Swisscom AG debt portfolio is used to determine the loss allowance for expected credit losses.

Financial liabilities include bonds, interest liabilities and other liabilities. They are measured at fair value on initial
recognition and subsequently measured at amortized cost. For all financial liabilities not subsequently measured
at fair value through profit or loss, the transaction costs directly attributable to the acquisition are also a component
of the carrying amount. Subsequent to initial recognition all non-derivative financial liabilities are measured at
amortized cost using the effective interest method. Financial liabilities are derecognized when the obligation
under the liability is discharged, cancelled or expires.

The Company does not use or hold derivative financial instruments.

Cash and cash equivalents

Cash and cash-equivalents, which include the balance from bank accounts, are generally measured at amortized
cost. Cash is cash on hand and demand deposits. Cash equivalents are short-term, highly liquid investments that
are readily convertible to known amounts of cash and which are subject to insignificant risk of changes in value.
Investments normally only qualify as cash equivalent if they have a short maturity of three months or less from
the date of acquisition.

Equity

Ordinary shares are classified as equity. When new shares are issued, they are recorded in share capital at their
par value. The excess of the issue price over the par value is recorded to the capital reserves. Incremental costs
directly attributable to the issue of new ordinary shares are shown in equity as a deduction, net of tax, from the
proceeds and recorded to the capital reserves. Dividend distribution to the Company’s shareholders is recog-
nized as a liability in the Company’s financial statements in the period in which the dividends are approved by
the Company’s shareholders.

Interest income and expense

Interest income (expense) is recognized as it accrues, using the effective interest method. Interest expense
includes the amortization of the paid transaction costs as well as the paid discount and received premium of the
financial instrument.

Other income
Other income includes charges to Swisscom AG in connection with financing costs.

Other expenses
Other expenses include service, audit and consultancy fees and are recognized at cost.

Income taxes

The tax expense for the period comprises of current income tax. Current income tax is recognized in the statement
of comprehensive income based on the applicable enacted income tax rate for the year applied to the current
year statutory profit before tax. No deferred taxes are recognized.



Foreign currency translation

Foreign-currency transactions are translated into the functional currency at the exchange rate at the date of
transaction. At reporting dates, monetary items are translated at the closing rate, and non-monetary items are
translated at the exchange rate at the date of transaction. Exchange rate differences are recognized in foreign
exchange gains and losses, net in statement of comprehensive income. The exchange rates of significant currencies
are as follows:

Currency 2024 2023
Closing rate
1EUR 0.941 0.926

Average rate
1EUR 0.951 0.973

Statement of cash flows

The statement of cash flows has been prepared using the indirect method. The cash items disclosed in the statement
of cash flows comprise of cash at banks and of deposits with a maturity less than three months. Cash flows
denominated in foreign currencies have been translated at average estimated exchange rates. Exchange
differences affecting cash items are shown separately in the Statement of cash flows. Interest paid and received,
and income taxes are included in cash from operating activities. Dividends paid are recognized as cash used in
financing activities.

Significant judgements and estimates

The preparation of financial statements in conformity with EU-IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The area involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are the estimates relating to impairment losses as
disclosed in Note 6. The determination of the Swiss Franc (CHF) as the functional currency is considered as a
significant judgement.

Other disclosures

1 Financial assets

In CHF thousand 2024 2023
Balance at beginning of period 460,278 488,959
Issuance of loans 4,198,948 —
Issuance of demand deposits 32,917 -
Interest income 3,343 2,952
Interest received (2,243) (2,282)
Foreign currency translation adjustments 7,418 (29,351)
Balance at 31 December 4,700,661 460,278
Loans to Swisscom AG 4,666,928 459,910
Demand deposits to Swisscom AG 32,917 -
Accrued interest income 816 368
Total financial assets 4,700,661 460,278
Thereof current financial assets 33,733 368
Thereof non-current financial assets 4,666,928 459,910

15
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In connection with the acquisition of Vodafone Italia, the company granted Swisscom AG loans of EUR 4,463
million (CHF 4,199 million) as at 31 December 2024. The interest on the loans to Swisscom AG are the interest on
the issued bonds issued in 2024 plus a margin of 0.10%. The trances and maturities of the loans correspond the
bonds issued in 2024 (see Note 4).

In 2020, the Company granted Swisscom AG a loan of EUR 500 million (CHF 520 million). The interest rate
amounts to 0.61% and the loan has a maturity of 8.5 years.

2 Cash and cash equivalents

As of 31 December 2024, cash and cash equivalents amount to CHF 9,452 thousand (prior year: CHF 2,572 thousand).
This includes current bank accounts of CHF 1,519 thousand (prior year: CHF 256 thousand), demand deposits
with Swisscom AG of CHF 2,357 thousand (prior year: 2,316 thousand) and demand deposits with third parties
of CHF 5’576 thousand (prior year: none).

3 Equity

The issued, authorized and outstanding share capital amounts to EUR 100 thousand (CHF 105 thousand) and
consists of 100,000 shares of common stock at a par value of EUR 1. All shares are fully paid and are held by
Swisscom AG. The capital reserve comprises additional paid-in capital on the issue of the shares. The retained
earnings comprise the accumulated net profits of the Company.

4 Financial liabilities

In CHF thousand 2024 2023
Balance at beginning of period 459,790 488,346
Issuance of bonds 4,389,549 -
Interest expense 89,979 2,554
Interest paid (43,802) (1,802)
Foreign currency translation adjustments (185,463) (29,308)
Balance at 31 December 4,710,053 459,790
Bonds 4,666,383 459,562
Accrued interest expense 43,670 228
Total financial liabilities 4,710,053 459,790
Thereof current financial liabilities 43,670 228
Thereof non-current financial liabilities 4,666,383 459,562

In March 2024, Swisscom AG has entered into binding agreements with Vodafone Group Plc to acquire 100% of
Vodafone Italia for EUR 8 billion on a debt and cash free basis. The transaction consideration was 100% cash and
was fully debt-financed. Closing of the transaction occurred on 31 December 2024. Swisscom AG financed part
of the purchase price with bonds in EUR issued by the Company. In May 2024, the Company established a EMTN
program in the amount of EUR 10 billion and issued bonds guaranteed by Swisscom AG in the international cap-
ital market of EUR 4,500 million (CHF 4,390 million) as follows in May and September 2024:

In Mio.EUR Maturity Notional amount Coupon
Bond in EUR 2024-2026 500 3.50%
Bond in EUR 2024-2028 500 3.50%
Bond in EUR 2024-2031 1,250 3.50%
Bond in EUR 2024-2034 500 3.25%
Bond in EUR 2024-2036 1,000 3.63%
Bond in EUR 2024-2044 750 3.88%
Total bonds in EUR 4,500




The bonds are listed on the Luxembourg Stock Exchange. The proceeds raised by the Company were initially
invested in demand deposits and were passed through to Swisscom AG as loans upon closing of the Vodafone
Italia transaction. The interest on the loans to Swisscom AG are the interest on the issued bonds plus a margin
of 0.10%.

In 2020, the Company issued a prospectus relating to the issuance of the EUR 500,000 thousand (CHF 519,229
thousand) bond guaranteed by Swisscom AG, with a 0.375% coupon and 8.5 years maturity. The bond is listed on

Euronext Dublin. The proceeds were passed on to Swisscom AG by means of an at arm’s length loan agreement.

5 Netinterest income

In CHF thousand 2024 2023
Interest income 94,875 3,000
Interest expense (89,979) (2,554)
Net interest income 4,896 446

Interest income of CHF 94,875 thousand (prior year: CHF 3,000 thousand) mainly has been earned from cash and
cash equivalents (CHF 86 thousand) and demand deposits with third parties (CHF 91,446 thousand) and the loan
contract with Swisscom AG (CHF 3,343 thousand). The interest margin between the issued bond and the loan to
Swisscom AG was defined at 0.10% and is considered at arm’s length.

6 Financial risk management and other disclosures on capital management

The Company is exposed to interest rate risks, credit risks, currency rate risks and liquidity risks. Management of
these risks is performed in accordance with Swisscom AG Group financial risk management policy, with the
objective of containing the potential adverse effects thereof on the financial situation of the Company.

Interest rate risks

The Company mitigates its interest rate risks by matching the interest duration and the maturity dates of the
issued bond and the corresponding loans provided by the Company. In addition, interest rates on bonds and
loans are fixed. The interest rate risks of the Company are limited or close to zero, because the assets and liabilities
are naturally hedged given the bonds and loans have matching nominal amounts and fixed interest rates.

Credit risks

The Company is exposed to credit risks from loans and receivables to its sole shareholder Swisscom AG and
deposits to financial institutions. The maximum exposure to credit and counterparty default risk is generally
represented by the carrying amounts of the financial assets that are carried in the statement of financial posi-
tion. Investment in financial assets concerns granted loans and demand deposits to Swisscom AG. Given its
credit rating, the Company does not expect this entity to fail to meet its obligations. Except for this loan, there
are at the reporting date no significant concentrations of risk. The Company follows an expected credit losses
(“ECL") approach for measuring impairment. Based upon historical performance and forward-looking informa-
tion the loans granted by the Company to Swisscom AG are considered to be low risk and therefore expected
credit losses can be assessed under stage 1 of the general model being a 12-month expected credit loss. An
assessment is performed in order to identify any subsequent credit deterioration of a counterparty to the loans
which might lead to change the ECL from a 12-month PD (“probability of default”) to a lifetime PD (stage 2). This
assessment consists mainly of assessing the financial performance of the counterparties and checking if the
capital repayments and interest payments are current and in line with the relevant loan agreement. The calcula-
tion of PD is based upon a “short-cut” approach: according to this approach it is assumed that the Company uses
a PD which is based upon actual market information, more specific, the average 1-year PD of single A issued EUR
bonds adjusted with an appropriate credit spread as of 31 December 2023 and 2024. Swisscom AG has ratings
from Standard & Poor’s (A) and Moody’s (A2). Finally, for the calculation of the LGD (“loss given default”), the
Company uses the potential recovery rates considering available market data. The method described above of
calculating the ECL for the loans and demand deposits to Swisscom AG resulted in an amount for the current
(CHF 2,300 thousand) also for the prior period (CHF 83 thousand).
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The expected credit loss (ECL) is sensitive to the assumptions of probability of default (PD) and loss given
default (LGD). Due to deteriorated economic conditions, Swisscom AG’s creditworthiness may decrease, and
its financial situation may be impaired. If the PD had been 50 basis points higher (lower) at 31 December 2024,
the profit or loss before income taxes and the equity would have been CHF 2,350 thousand (prior year:
CHF 230 thousand) lower (higher). If the LGD had been 1,000 basis points higher (lower) at 31 December 2024,
the profit or loss before income taxes and the equity would have been CHF 2,300 thousand (prior year:
CHF 83 thousand) lower (higher).

Currency rate risks

The Company mitigates its currency rate risks by means of raising the funds in the same currency as the corres-
ponding financing provided to the borrowers. As of the reporting date, the Company’s assets as well as the liabil-
ities are all denominated in EUR. The currency rate risks of the Company are limited or close to zero, because the
assets and liabilities are naturally hedged given the bonds and loans have matching nominal amounts in the
same foreign currency. Therefore, sensitivity analysis is not disclosed.

Liquidity risks
The Company mitigates its liquidity risks by matching the timing of payment schedules of the financial assets

with that of the financial liabilities. In addition, the bonds issued are guaranteed by Swisscom AG.

Contractual maturities including estimated interest payable (updated at year-end)

Carrying  Contractual ~ Duewithin ~ Duewithin ~ Due within Due after
In CHF thousand amount payments lyear  1to2years 3to5years 5 years
31.12.2024
Bonds 4,666,383 5,841,960 143,614 586,354 1,252,679 3,859,313
Accrued interest expense 43,670 43,670 43,670 = = -
Other liabilities 41 41 41 = = =
Total 4,710,094 5,885,671 187,325 586,354 1,252,679 3,859,313
31.12.2023
Bonds 459,562 471,680 1,736 1,736 5,208 463,000
Accrued interest expense 228 228 228 - - -
Other liabilities 38 38 38 - - -
Total 459,828 471,946 2,002 1,736 5,208 463,000

Valuation category and fair value of financial instruments
Fair values are allocated to one of the following three hierarchical levels:

Level 1:
Exchange-quoted prices in active markets for identical assets or liabilities.

Level 2:
Other factors which are observable on markets for assets and liabilities, either directly or indirectly.

Level 3:
Factors that are not based on observable market data.

The fair value of publicly traded debt instruments of Level 1 is based upon their listed prices as of the reporting
date. The fair value of Level 2 financial assets and liabilities which are not quoted on exchanges are computed on
the basis of future maturing payments discounted at market interest rates. The fair value of Level 3 financial
instruments is determined on the basis of a computational model. The fair values of financial assets and financial
liabilities are summarized in the following table. Not included therein are cash and cash equivalents, accrued
interest income and expense as well as other liabilities whose carrying amount corresponds to a reasonable
estimation of their fair value.



Carrying amounts and fair values of financial assets and financial liabilities are as follows:

31.12.2024
In CHF thousand Carrying amount Fair Value Level
Financial assets
Loans to Swisscom AG 4,666,928 4,809,612 2
Demand deposits to Swisscom AG 32,917 32,825 2
At amortised cost 4,699,845 4,842,437
Financial liabilities
Bonds 4,666,383 4,796,754 1
At amortised cost 4,666,383 4,796,754

31.12.2023
In CHF thousand Carrying amount Fair Value Level
Financial assets
Loans to Swisscom AG 459,910 406,465 2
At amortised cost 459,910 406,465
Financial liabilities
Bonds 459,562 414,028 1

At amortised cost 459,562 414,028

Capital management

The overriding aim of the Company’s capital management is to match amounts, return and maturities of its
financial assets with its financial liabilities in order to ensure its capability to repay its debt. The Company’s
objective when managing capital is to safeguard the Company’s ability to continue as a going concern in order to
provide returns for the shareholders and to maintain an optimum capital structure to reduce equity cost.

7 Other expenses

In CHF thousand 2024 2023

Audit of the financial statements 38 38

Other audit procedures = -

Tax services — _

Other non-audit services - -

Audit fees 38 38
Service and consultancy fees 205 22
Miscellaneous expenses 514 4
Total other expenses 757 64

The audit fees only relate to the audit of the financial statements by the independent auditor Pricewaterhouse-
Coopers Accountants N.V. The fees listed above relate to the procedures applied to the Company by accounting
firms and external independent auditors as referred to in Section 1, subsection 1 of the Audit Firms Supervi-
sion Act (“Wet toezicht accountantsorganisaties — Wta”) as well as by Dutch and foreign-based accounting
firms, including their tax services and advisory groups. The audit fees relate to the audit of the 2023 and 2024
financial statements, regardless of whether the work was performed during the financial period. Further PwC
charges CHF 8,000 (2023: CHF 8,000) for the audit of the financial statements to an other member firm in the
global PwC network. In 2024, EUR 5,000 (2023: 0) has been charged to the other network firm in connect other
audit services.

The Company has no employees and no remuneration is paid to the Members of the Management Board and
Supervisory Board for 2023 and 2024.
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8 Income taxes

In CHF thousand 2024 2023
Current income taxes 1,238 65
Total income taxes recognised in statement of comprehensive income 1,238 65

In 2024, the Company paid income taxes of CHF 599 thousand (prior year: CHF 90 thousand). In 2023 and 2024,
no deferred taxes were recognized. In 2023 and 2024, the applicable tax rate was 19.0% for the first EUR 200
thousand (CHF 188 thousand) and then 25.8% for above EUR 200 thousand (CHF 188 thousand). The following
table shows the reconciliation of the applicable tax to the effective tax rate:

In CHF thousand 2024 2023
Profit before income taxes 4,849 282
Applicable income tax rate for the first tranche of EUR 200 thousand 19.0% 19.0%
Applicable income tax rate for the tranche over EUR 200 thousand 25.8% 25.8%
Income tax expense at the applicable income tax rate 1,238 60

Reconciliation to reported income tax expense

Effect of use of different income tax rates - 5
Total income tax expense 1,238 65
Effective income tax rate 25.5% 23.0%

Global minimum tax

The Company falls under the scope of application of the OECD minimum tax. The global minimum tax regulations
provide for payment of an additional tax to account for the difference between the effective GloBE (Global Anti
Base Erosion) tax rate per country and the minimum rate of 15%. The Netherlands enacted new legislation intro-
ducing the global minimum tax that entered into force on 1 January 2024. The Company has assessed the global
minimum taxation on the basis of the applicable tax laws, the effective tax rates of the Netherlands and infor-
mation on the Company. Based on the assessment, the effective tax rate of the Company according to the mini-
mum taxation rules is above 15%. The Company therefore does not expect to pay any additional income taxes
under the global minimum taxation.

9 Segment information
The Company has one main operating segment being the finance vehicle of the Swisscom Group. Refer to Notes 1
and 4 analysis of interest income and receivables by counterparty.

10 Related parties

Since the principal activity of the Company is the provision of financial services to the Swisscom Group, related
party transactions relate to the lending activities of the Company with Swisscom AG. The Company paid no
guarantee fees to Swisscom AG. All material transactions of the Company with related parties are disclosed in
Notes 1, 2,4 and 5. The Company had no transactions with its directors during the financial periods 2023 and 2024.

11 Commitments and contingencies
As of 31 December 2023 and 2024, there are no commitments and contingencies that have not been taken into
account in the statement of financial position.

12 Proposed appropriation of result
The Board proposes to add the profit of CHF 3,611 thousand of the financial year ended 31 December 2024 to
retained earnings.



13 Events after the reporting date
The financial statements of the Company for the financial year ended 31 December 2024 were authorized for
issue by the Management Board on 6 February 2025.

The Management Board:

Carmen Wafler Thomas Ackermann Edson Ramon Steba Anouk Nap-Verharen
The Supervisory Board:
Peter Burkhalter Stefan Zahler
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Other information

Profit appropriation according to the Articles of Association
According to article 18 of the Articles of Association, the net result of the financial year ended 31 December 2024
is at the disposal of the General Meeting of Shareholders.

Independent Auditor’s Report
The company is required by Dutch law to have its annual financial statements audited. We refer to the Independent
Auditor’s Report as set out on the next pages.



i
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Independent auditor’s report

To: the general meeting and the supervisory board of Swisscom Finance B.V.

Report on the audit of the financial statements 2024

Our opinion

In our opinion, the financial statements of Swisscom Finance B.V. (‘the Company’) give a true and fair
view of the financial position of the Company as at 31 December 2024, and of its result and its cash
flows for the year then ended in accordance with IFRS Accounting Standards as adopted by the
European Union (‘EU’) and with Part 9 of Book 2 of the Dutch Civil Code.

What we have audited
We have audited the accompanying financial statements 2024 of Swisscom Finance B.V., Rotterdam.

The financial statements comprise:

. the statement of financial position as at 31 December 2024;

. the following statements for 2024: the statements of comprehensive income, changes in equity
and cash flows; and

. the notes to the financial statements, including material accounting policy information and

other explanatory information.

The financial reporting framework applied in the preparation of the financial statements is IFRS
Accounting Standards as adopted by the EU and the relevant provisions of Part 9 of Book 2 of the
Dutch Civil Code.

The bastis for our opinion

We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. We
have further described our responsibilities under those standards in the section ‘Our responsibilities
for the audit of the financial statements’ of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of Swisscom Finance B.V. in accordance with the European Union Regulation on
specific requirements regarding statutory audit of public-interest entities, the ‘Wet toezicht
accountantsorganisaties’ (Wta, Audit firms supervision act), the ‘Verordening inzake de
onathankelijkheid van accountants bij assuranceopdrachten’ (ViO, Code of Ethics for Professional

PricewaterhouseCoopers Accountants N.V., Newtonlaan 205, 3584 BH Utrecht, P.O. Box 85096,
3508 AB Utrecht, the Netherlands
T: +31 (0) 88 792 00 30, F: +31 (0) 88 792 95 08, www.pwe.nl

‘PwC’ is the brand under which PricewaterhouseCoopers Accountants N.V. (Chamber of C 34180285), Pri oopers Belastingadviseurs N.V.
(Chamber of Commerce 34180284), PricewaterhouseCoopers Advisory N.V. (Chamber of C 34180287), Pricewater oopers Compliance Services B.V.
(Chamber of Commerce 51414406), PricewaterhouseCoopers Pensions, Actuarial & Insurance Services B.V. (Chamber of Commerce 54226368),
PricewaterhouseCoopers B.V. (Chamber of Commerce 34180289) and other companies operate and provide services. These services are governed by General Terms
and Conditions (‘algemene voorwaarden’), which include provisions regarding our liability. Purchases by these companies are governed by General Terms and Conditions
of Purchase (‘algemene inkoopvoorwaarden’). At www.pwc.nl more detailed information on these companies is available, |nclud|ng these General Terms and Conditions
and the General Terms and Conditions of Purchase, which have also been filed at the Chamber of Ce
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Accountants, a regulation with respect to independence) and other relevant independence regulations
in the Netherlands. Furthermore, we have complied with the ‘Verordening gedrags- en beroepsregels
accountants’ (VGBA, Dutch Code of Ethics).

Our audit approach

We designed our audit procedures with respect to the key audit matters, fraud and going concern, and
the matters resulting from that, in the context of our audit of the financial statements as a whole and in
forming our opinion thereon. The information in support of our opinion, such as our findings and
observations related to individual key audit matters, the audit approach fraud risk and the audit
approach going concern was addressed in this context, and we do not provide separate opinions or
conclusions on these matters.

Overview and context

The Company’s main activity is the financing of Swisscom group companies, through bond offerings
on the international capital markets. The Company established in April 2024 an EMTN program in the
amount of EUR 10 billion and subsequently issued bonds in the international capital market of EUR
4,500 million in total in May and September 2024. The proceeds raised by the Company were initially
invested in demand deposits and were passed through to Swisscom AG as loans on 31 December 2024.
The repayment of the bonds to the investors is guaranteed by Swisscom AG as disclosed in note 4 to
the financial statements. We paid specific attention to the areas of focus driven by the operations of the
Company and in particular the issuance of the bonds, as set out below.

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the financial statements. In particular, we considered where the management board
made important judgements, for example, in respect of significant accounting estimates that involved
making assumptions and considering future events that are inherently uncertain. We also considered
climate-related risks.

In paragraph ‘Significant judgements and estimates’ of the financial statements, the Company
describes the areas of judgement in applying accounting policies and the key sources of estimation
uncertainty. Given the significant estimation uncertainty and the related higher inherent risks of
material misstatement in the measurement of expected credit losses, we considered this matter as a
key audit matter as set out in the section ‘Key audit matters’ of this report. Furthermore, we identified
the existence of the loans issued including the issuance of the new loans during the year as key audit
matter because the significant of the new issuance and the importance of existence for users of the
financial statements.

The Company assessed the possible effects of climate change on its financial position, refer to the
section ‘Climate change’ in the report of the management board. We discussed the Company’s
assessment and governance thereof with the management board and evaluated the potential impact on
the financial position including underlying assumptions and estimates. Given the nature of the
Company’s activities, the impact of climate change is not considered a key audit matter.

We ensured that the audit team included the appropriate skills and competences, which are needed for
the audit of a finance company.

Page 2 of 10
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Materiality
The scope of our audit was influenced by the application of materiality, which is further explained in
the section ‘Our responsibilities for the audit of the financial statements’.

Based on our professional judgement we determined certain quantitative thresholds for materiality,
including the overall materiality for the financial statements as a whole as set out below. These,
together with qualitative considerations, helped us to determine the nature, timing and extent of our
audit procedures on the individual financial statement line items and disclosures and to evaluate the
effect of identified misstatements, both individually and in aggregate, on the financial statements as a
whole and on our opinion.

Based on our professional judgement, we determined the materiality for the financial statements as a
whole at CHF 47.2 million (2023: CHF 4.6 million). As a basis for our judgement, we used 1% of total
assets. We used total assets as the primary benchmark, a generally accepted auditing practice, based
on our analysis of the common information needs of the stakeholders. Inherent to the nature of the
Company’s business, the amounts in the statement of financial position are large in proportion to the
income statement line items other expenses and income taxes. Based on qualitative considerations, we
performed audit procedures on those income statement line items, applying a benchmark of 10% of
the total of those expenses.

We also take misstatements and/or possible misstatements into account that, in our judgement, are
material for qualitative reasons.

We agreed with the supervisory board that we would report to them any misstatement identified
during our audit above CHF 2.3 million (2023: CHF 0.2 million) as well as misstatements below that
amount that, in our view, warranted reporting for qualitative reasons. The increase quantitative
threshold is driven by the increase of the total assets due to the issuance of the bonds.

Audit approach fraud risks

We identified and assessed the risks of material misstatements of the financial statements due to
fraud. During our audit we obtained an understanding of Swisscom Finance B.V. and its environment
and the components of the internal control system. This included the management board’s risk
assessment process, the management board’s process for responding to the risks of fraud and
monitoring the internal control system and how the supervisory board exercised oversight, as well as
the outcomes. We refer to section ‘Compliance and integrity’ of the management board report for
management board’s own fraud risk assessment.

We evaluated the design and relevant aspects of the internal control system with respect to the risks of
material misstatements due to fraud and in particular the fraud risk assessment, as well as the code of
conduct, whistleblower procedures, among other things. We evaluated the design and the
implementation and, where considered appropriate, tested the operating effectiveness of internal
controls designed to mitigate fraud risks.

We asked members of the management board and the supervisory board whether they are aware of

any actual or suspected fraud. This did not result in signals of actual or suspected fraud that may lead
to a material misstatement.

Page 3 of 10
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As part of our process of identifying fraud risks, we evaluated fraud risk factors with respect to
financial reporting fraud, misappropriation of assets and bribery and corruption. We evaluated
whether these factors indicate that a risk of material misstatement due to fraud is present.

We identified the following fraud risk and performed the following specific procedures:

Identified fraud risk

The risk of management override of

control

The management board is in a unique

position to perpetrate fraud because

of management’s ability to
manipulate accounting records and
prepare fraudulent financial
statements by overriding controls
that otherwise appear to be operating
effectively.

That is why, in all our audits, we pay

attention to the risk of management

override of controls in:

. The appropriateness of journal
entries and other adjustments
made in the preparation of the
financial statements.

. Estimates.

. Significant transactions, if
any, outside the normal course
of business for the Company.

We pay particular attention to
tendencies due to possible interests of
the management board.

Audit work and observations

We evaluated the design and implementation of the internal control
measures, i.e. authorisation of payments, that are intended to mitigate
the risk of management override of control and to the extent relevant
for our audit tested the effectiveness of these controls. Furthermore, we
evaluated the design and implementation of the controls in the
processes for generating and processing journal entries and making of
estimates.

We performed our audit procedures primarily substantive.

We have selected journal entries based on risk criteria and performed
specific audit procedures.

We also performed specific audit procedures related to important
estimates of the management board, including the measurement of
expected credit losses and the valuation of loans issued to group
companies. We refer to the section ‘Key audit matters’ for the audit
procedures performed. We specifically paid attention to the inherent
risk of bias of the management board in estimates.

The Company issued new bonds in the amount of EUR 4.5 billion. The
proceeds raised by the Company were initially invested in demand
deposits and were passed through to Swisscom AG as loans upon
closing of the transaction on 31 December 2024. We considered
entering into demand deposits as significant transactions outside the
normal course of business. We performed substantive audit procedures
on these transactions outside the normal course of business.

Our audit procedures did not lead to specific indications of fraud or
suspicions of fraud with respect to management override of controls.

We incorporated an element of unpredictability in our audit. During the audit, we remained alert to
indications of fraud. Furthermore, we considered the outcome of our other audit procedures and
evaluated whether any findings were indicative of fraud or non-compliance with laws and regulations.

Audit approach going concern

As disclosed in section ‘Basis of preparation’ on page 11 of the financial statements, the management
board performed their assessment of the Company’s ability to continue as a going concern for at least
12 months from the date of preparation of the financial statements and has not identified events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern

(hereafter: going-concern risks).
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Our procedures to evaluate the management board’s going-concern assessment included, amongst

others:

. considering whether the management board’s going-concern assessment included all relevant
information of which we were aware as a result of our audit and inquiring with the management
board regarding the management board’s most important assumptions underlying its going-
concern assessment.

. evaluating the financial position of the Company, the counterparties of loans to group
companies (including the financial position of the guarantor to the bonds issued on capital
markets) and their ability to repay the notional and interest to the Company, by assessing
observable data from rating agencies, developments in credit spreads, current financial data
(such as recent financial information and cash flows) and other publicly available data and by
discussing and obtaining information from the group auditor.

. performing inquiries of the management board as to its knowledge of going-concern risks
beyond the period of the management board’s assessment.

Our procedures did not result in outcomes contrary to the management board’s assumptions and
judgements used in the application of the going-concern assumption.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
the audit of the financial statements. We have communicated the key audit matters to the supervisory
board. The key audit matters are not a comprehensive reflection of all matters identified by our audit
and that we discussed. In this section, we described the key audit matters and included a summary of
the audit procedures we performed on those matters.

Due to the nature of the Company, key audit matters do not change significantly year over year. As
compared to last year there have been no changes in key audit matters.

Key audit matter

How our audit addressed the matter

Measurement of expected credit losses

Note 1 and 6

We considered the valuation of the loans to group
companies, as disclosed in note 1 to the financial
statements for a total amount of CHF 4.7 billion, to be a
key audit matter. This is due to the size of the loan
portfolio and the inherent complexity involved in
estimating the expected credit losses (ECL), which
requires significant judgement and involves estimation
uncertainty.

Measurement of ECL under IFRS 9, amongst other
things, requires application of choices and judgements
made, including in the determination of the probability
of default (‘PD’), the loss given default (‘LGD’) and the
exposure at default (EAD’). ECL calculations must also

Page 5 of 10

We performed the following procedures to test the
management board’s assessment of the expected credit
loss to support the valuation of the loans to Swisscom
AG group companies:

. With respect to the ECL calculation, we
determined that the loans qualify as stage 1
loans by assessing the actual performance of the
loans (i.e. no significant deterioration of credit
risk).

. We evaluated the financial position of the
counterparties of loans to group companies by
assessing observable data from rating agencies,
developments in credit spreads, the latest
available financial information and other

publicly available data in order to assess if there
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Key audit matter

How our audit addressed the matter

take into account forward-looking information of
macro-economic factors considering multiple scenarios.
The management board monitors the need for changes
in the methods, significant assumptions or the data
used in making the accounting estimate by monitoring
key performance indicators that may indicate
unexpected or inconsistent performance. Mainly with
respect to the PD and LGD used in the determination of
the expected credit losses, the management board has
applied significant judgement given the low default
character of the Company’s loan portfolio. As a result,
there is limited internal historical data to support and
back-test the PD and LGD.

The management board has determined that all loans to
group companies are categorised as stage 1 loans, hence
only a 12-month expected credit loss (‘ECL’) has been
recognised.

The Company has not granted, nor has been requested
to grant, any payment holidays on their loans to group
companies.

Existence of the loans to the group company
including the issuance of new loans to the
group company

Note 1

We considered the existence of the loans to group
companies, as disclosed in note 1 to the financial
statements for a total amount of CHF 4.700 billion, to
be a key audit matter. Significant auditor’s attention is
necessary because of the size of the loan portfolio
including significant new loan issuance in the current
year as well as the importance of existence for users of
the financial statements.

are no adverse conditions present suggesting to
classify the loans as stage 2 or stage 3 loans.

. For the expected credit loss, we assessed that the
impairment methodology and model applied by
the Company were in accordance with the
impairment requirements of IFRS 9. We
assessed that the forward-looking information
used by the client as part of the impairment
methodology was appropriate considering the
characteristics of the loan portfolio of Swisscom
Finance B.V.

. We assessed, for a sample of financial
instruments, that the PD and LGD and the
assumptions applied by the management board
are appropriate and were based upon data from
external data source providers including
indicators for potential management bias.

. We have recalculated the amortised cost value
based on the effective interest method.
. We have recalculated the impairment recorded

in the financial statements.

We found the management board’s assessment to be
adequate. Our procedures as set out above did not
indicate material differences.

We performed the following procedures to support the
existence of the loans to Swisscom AG group

companies:

. We confirmed the existence of the loans to the
group companies with the group auditor
integrally.

. We compared interest receipts with bank
statements.

. For new issuance of loan in the current year, we

agreed the issuance and other loan details to
signed contracts.

. We considered the transfer pricing
documentation for the new loans.

Based on the procedures as set out above, we found no

material differences.

Report on the other information included in the annual report

The annual report contains other information. This includes all information in the annual report in
addition to the financial statements and our auditor’s report thereon.
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Based on the procedures performed as set out below, we conclude that the other information:

. is consistent with the financial statements and does not contain material misstatements; and

. contains all the information regarding the directors’ report and the other information that is
required by Part 9 of Book 2 of the Dutch Civil Code.

We have read the other information. Based on our knowledge and the understanding obtained in our
audit of the financial statements or otherwise, we have considered whether the other information
contains material misstatements.

By performing our procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch Civil
Code and the Dutch Standard 720. The scope of such procedures was substantially less than the scope
of those procedures performed in our audit of the financial statements.

The management board is responsible for the preparation of the other information, including the
directors’ report and the other information in accordance with Part 9 of Book 2 of the Dutch Civil
Code.

Report on other legal and regulatory requirements

Our appointment

We were appointed as auditors of Swisscom Finance B.V. on 31 March 2020 by the supervisory board.
This followed the passing of a resolution by the shareholders at the annual general meeting held on

31 March 2020. Our appointment has been renewed annually by shareholders and now represents a
total period of uninterrupted engagement of five years.

No prohibited non-audit services

To the best of our knowledge and belief, we have not provided prohibited non-audit services as
referred to in article 5(1) of the European Regulation on specific requirements regarding statutory
audit of public-interest entities.

Services rendered

The services, in addition to the audit, that we have provided to the Company, for the period to which
our statutory audit relates, are disclosed in note 7 to the financial statements.

Responstibilities for the financial statements and the audit

Responsibilities of the management board and the supervisory board
Jor the financial statements
The management board is responsible for:

. the preparation and fair presentation of the financial statements in accordance with IFRS
Accounting Standards as adopted by the EU and Part 9 of Book 2 of the Dutch Civil Code; and
for

. such internal control as the management board determines is necessary to enable the

preparation of the financial statements that are free from material misstatement, whether due to
fraud or error.

Page 7 of 10
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In preparing the financial statements, the management board is responsible for assessing the
Company’s ability to continue as a going concern. Based on the financial reporting frameworks
mentioned, the management board should prepare the financial statements using the going-concern
basis of accounting unless the management board either intends to liquidate the Company or to cease
operations or has no realistic alternative but to do so. The management board should disclose in the
financial statements any event and circumstances that may cast significant doubt on the Company’s
ability to continue as a going concern.

The supervisory board is responsible for overseeing the Company’s financial reporting process.

Our responsibilities for the audit of the financial statements

Our responsibility is to plan and perform an audit engagement in a manner that allows us to obtain
sufficient and appropriate audit evidence to provide a basis for our opinion.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high but not absolute level of assurance, and is
not a guarantee that an audit conducted in accordance with the Dutch Standards on Auditing will
always detect a material misstatement when it exists. Misstatements may arise due to fraud or error.
They are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

Materiality affects the nature, timing and extent of our audit procedures and the evaluation of the
effect of identified misstatements on our opinion.

A more detailed description of our responsibilities is set out in the appendix to our report.

Utrecht, 6 February 2025
PricewaterhouseCoopers Accountants N.V.

T.M.B. van de Lagemaat RA
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Appendix to our auditor’s report on the financial statements
2024 of Swisscom Finance B.V.

In addition to what is included in our auditor’s report, we have further set out in this appendix our
responsibilities for the audit of the financial statements and explained what an audit involves.

The auditor’s responsibilities for the audit of the financial statements
We have exercised professional judgement and have maintained professional scepticism throughout
the audit in accordance with Dutch Standards on Auditing, ethical requirements and independence
requirements. Our audit consisted, among other things of the following:

. Identifying and assessing the risks of material misstatement of the financial statements, whether
due to fraud or error, designing and performing audit procedures responsive to those risks, and
obtaining audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the intentional override of internal control.

. Obtaining an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

. Evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management board.
. Concluding on the appropriateness of the management board’s use of the going-concern basis of

accounting, and based on the audit evidence obtained, concluding whether a material
uncertainty exists related to events and/or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report and
are made in the context of our opinion on the financial statements as a whole. However, future
events or conditions may cause the Company to cease to continue as a going concern.

. Evaluating the overall presentation, structure and content of the financial statements, including
the disclosures, and evaluating whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the supervisory board regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. In this respect, we also issue an additional report to the audit
committee in accordance with article 11 of the EU Regulation on specific requirements regarding
statutory audit of public-interest entities. The information included in this additional report is
consistent with our audit opinion in this auditor’s report.

We provide the supervisory board with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the supervisory board, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the
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key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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